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Due Principi Fondamentali

• Milton Friedman’s:

•  “Non esiste il pranzo gratis”

• “L’inflazione è sempre e ovunque un fenomeno monetario, nel senso che è e può 
essere prodotta solo da un aumento più rapido della quantità di moneta che della 
produzione”.
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https://fred.stlouisfed.org/graph/?g=1kqm8
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• Debate:
• Waller, Logan, Goolsbee: Soft-Landing, Golden path for dual mandate, etc.

Vs. 
• Blanchard, Summers: No pain-no Gain.
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Standard Beveridge Curve

SOURCES: Bureau of Labor Statistics and authors’ calculations.

The flatter the slope, the greater the rise in the unemployment rate relative to a decline in the vacancy rate. The
standard Beveridge curve, as it is rather flat, seems to support the Summers argument: A meaningful decrease in
the vacancy rate cannot occur without a substantial increase in the unemployment rate. A “hard landing” scenario
seems likely by just looking at the standard curve.

Adjusting the Curve for Employer-to-Employer Transitions
An important caveat is that mass reallocation characterizes the labor market recovery from COVID-19. During
what was often dubbed “the Great Resignation” in the media, workers across different occupations were primarily
quitting to switch to a new job, rather than quitting into unemployment, as our On the Economy blog post from
June 2022 pointed out. It would be remiss then not to account for employer-to-employer (EE) transitions when
constructing the Beveridge curve, as unemployed individuals are competing not only with their unemployed peers
for each vacancy but also with employed workers who would like to change their jobs.

https://www.stlouisfed.org/on-the-economy/2022/jun/great-resignation-vs-great-reallocation-revisited
https://www.stlouisfed.org/on-the-economy/2022/jun/great-resignation-vs-great-reallocation-revisited
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This assumption is also motivated by the empirical findings of Faberman, Mueller, Şahin and Topa, who show that
the average number of job applications among employed job seekers is around half of that for the unemployed and
that the former group spends around half as much time searching for a job as the latter.

The figure below plots the unemployment level plus the number of searching employed workers adjusted by their
time input into the job search divided by the labor force, against the vacancy rate. Again, we see steep Beveridge
curves during the pandemic, lending support to Figura and Waller’s argument. Here, a soft landing is possible, as a
meaningful decrease in the vacancy rate will not cause the fraction of job seekers in the labor force to significantly
rise.

Beveridge Curve Adjusted for Employed Job Seekers and Time Input

SOURCES: Bureau of Labor Statistics; Faberman, Mueller, Şahin and Topa, 2022; and authors’ calculations.

Reallocation Appears to Make the Beveridge Curve Steeper
Whether the Fed can curb inflation without bringing on a recession highly depends on labor market dynamics. In
this blog post, we take a close look at the dynamics between vacancies and unemployment by examining the
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• Future cuts: Persistent/sticky Inflation: Cuts much more uncertain.

• Goods: almost back to pre-COVID. 
• Core Services: Persistent

• Balance-sheet restrictions.

• Interest Rate payments….
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Balance Sheet….
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FED Remittances to the Federal Gov
• Early 2000s • Dopo 2021
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